
Several of our clients have questioned what the impact on their accounts may be before and after the current elections and 
should they be considering changes – I believe the information attached demonstrates that forecasting the future based on this 
data provides little or any reason to try and time the market. 
 
Table I  
A recap of the S&P performance during the term of each president since Nixon’s first term in 1972, there seems to be no 
correlation. 
 

Table II 
This chart exams the S&P performance vs. T-Bills for the same time period.  Nixon’s term started with a down period but 
showed significant gains during his term – except for 1971 to 1983 T-bills provided a return in excess of the S&P. 
 

Table III 
This chart provides data on market performance 01-1972 to 12-2011. 
 
 Lowest 1 year return  3-2008 to 2-2009 
 Lowest 3 year return  4-2000 to 3-2003 
 
The holding period again shows the premium of equities vs. T-Bills 
 

Table IV 
Out of 160 quarter holding period the S&P annualized compound return was 9.83% vs. 5.42 T-Bills  
 

Table V 
Period of market activity using 3 year rolling returns 
 
It again appears the results are random but if the holding period is long enough equities have provided a premium vs. a risk 
free investment T-bills  “TINSTAAFL”  
 

 Market timing is a losers game!! 



Year Return President 

1972 19.0% Nixon vs. McGovern 

1976 23.8% Carter vs. Ford 

1980 32.4% Reagan vs. Carter 

1984 6.3% Reagan vs. Mondale 

1988 16.8% Bush – 41 vs. Dukakis 

1992 7.6% Clinton vs. Bush 

1996 23.0% Clinton vs. Dole 

2000 -9.1% Bush – 43 vs. Gore 

2004 10.9% Bush – 43 vs. Kerry 

2008 – 12/31/11 -37.00% Obama vs. McCain 

Are S&P 500 Returns linked to Presidential Elections?  

Data is from Dimensional Funds Matrix Book 2011 
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